Mississippi Renewable Energy and Energy Efficiency Update
Mississippi Issues
Governor Bryant Proclaims October as Energy Awareness Month
Recognizing that reliant, abundant and affordable energy is critical to Mississippi’s prosperity and that
Mississippians can contribute to the bounty and efficiency of Mississippi by becoming more energy
aware and energy efficient, Governor Bryant has proclaimed October 2018 as Energy Awareness Month.
Governor Bryant also chaired the annual meeting of the Southern States Energy Board held in Biloxi on
Sept. 16-18. At the event, the Governor provided preliminary data from the Mississippi Energy Report
being developed by the MSU National Strategic Planning & Analysis Research Center (NSPARC). The
report (which we hope to share with you next month) will provide an assessment of the economic
impact of Mississippi’s energy sector.

Energy Efficiency is a Jobs Creator in the U.S. and in Mississippi
Energy Efficiency now supports a workforce of 2.25 million and continues to increase. E4 the Future’s
new report, Energy Efficiency Jobs in America, articulates the scale and scope of jobs across the
country, with details for all 50 states. Energy efficiency is the largest sector in the U.S. clean energy
economy. For Mississippi, there are 15,055 jobs in the sectors of energy efficiency services,
technologies, appliances, buildings, and energy systems and represent 22% of all energy sector jobs.
These jobs are distributed all across the state. Furthermore, 15% of Mississippi residents employed in
energy efficiency are veterans. That is higher than the national average. There are 2,509 energy
efficiency businesses with nearly half having 5 employees or less.

Solar Spotlighted in State Newspapers
The Friday, Sept. 7 edition of the Clarion-Ledger featured an article about utility-scale solar in the state –
particularly the 52-megawatt MS Solar 2 LLC facility in Sumrall, MS. The facility marked its one-year
anniversary in July. The facility has generated more than 12.6 million kilowatt hours since its opening.
The article goes on to talk about the project’s local impact, other projects around the state and how
southern Mississippi is shaping up to be a hotbed of future solar investments.
The September 17 edition of the Daily Journal put a spotlight on the growing solar sector and
particularly the solar projects in Chickasaw County, MS. Silicon Ranch built a $9 million, 30-acre solar
farm just south of Okolona in 2014 and a larger $11 million 40-acre solar farm north of Houston in 2016.
Silicon Ranch pays $90,000 in taxes to county coffers every year. Silicon Ranch is the largest developer,
owner and operator of solar facilities in the TVA service area. It operates more than 24 locations with
sites in Columbus, Okolona, Houston, Hattiesburg, Tupelo and New Albany.

Houston Solar Car Team wins 2018 America Solar Car Challenge – Again!
For the 16th time, the Houston (Mississippi) Solar Car Team powered their car – The Sundancer – to a
first place finish in the 2018 American Solar Car Challenge! Sundancer won every day of the six stage
race that went from Fort Worth, Texas to Palmdale, California for a total of 752.6 miles. No one else
came close.

Review of MPSC Regular Meeting and Docket Call – September 4
The MPSC met on September 4, 2018, at 10 am in the MPSC Hearing Room (agenda). Items of interest
to energy and consumer stakeholders:

Docket No. 2008-AD-270, 2017 Purchased Gas Adjustment Audit: Carr, Riggs & Ingram, LLC of
Ridgeland, MS were retained to conduct an audit of the natural gas purchases and any purchase
adjustments over the period of Oct. 2016 through Sept. 2017 for the companies of:
Atmos Energy
CenterPoint Energy Mississippi Gas
Spire Mississippi
The reports show the over recovery or under recovery of recoverable purchased gas costs. The
Commission voted to accept the three audit reports.
Docket No. 2017-AD-42, Entergy Mississippi and 2017-AD-43, Mississippi Power Co.: The MPSC
contracts with professionals to conduct audits of fuel and energy procurements by the regulated electric
utilities.
London Economics International. LLC and Carr, Riggs & Ingram, LLC were selected to carry out financial
and management audits related to the fuel and power procurement practices of Entergy Mississippi.
The report “Management Review Audit of Energy Mississippi, Inc. Fuel and Electricity Procurement”
contained numerous recommendations for Entergy to act upon. In its Order Implementing
Recommendations, the Commission found that some recommendations (including a resource planning
criteria methodology) not be acted upon, some recommendations deferred, and some
recommendations be addressed by Entergy, including benchmarking the performance of its generation
fleet.
Vantage Energy Consulting and BKD, LLP LLC were selected to carry out audits related to the fuel
adjustment clause of Mississippi Power. The report “Fuel Audit of Mississippi Power Company”
contained a number of recommendations for Mississippi Power to act upon. In its Order Implementing
Recommendations, the Commission found that action on some recommendations should be deferred
and that other recommendations shall be acted upon.
Docket No. 2010-AD-2, Energy Efficiency Rule 29 Modification: One year ago (September 2017),
Entergy filed a Motion requesting that the MPSC delay implementation of Comprehensive EE Programs
and not set energy savings targets. Based on this motion, the MPSC requested comments on proposed
modifications to Rule 29 that would extend Quick Start programs through 2019 and require costeffectiveness data of Quick Start programs. At the time, sixteen (16) parties filed comments addressing
the proposed modifications, including 25x’25.
The September 2017 Order also suspends the July 5, 2016 Order stating that the Commission would
adopt specific numerical energy savings targets for programs in Comprehensive Portfolio Plans.
In the Order issued Sept. 4, the MPSC finds that the Quick Start programs should be extended and costeffectiveness evaluations be submitted going forward. However, the revisions to Rule 29 DO NOT
provide any sort of target date for transitioning to Comprehensive Program nor for setting energy
savings targets. Energy efficiency supporters will need to remain vigilant in ensuring that an orderly
transition to Comprehensive Programs is made beginning in 2020.
Docket No. 2018-AD-116, Practice Rule 4, Records of the Commission and Staff Made Public: The
Order reflects revisions to Rules 4-100.3 and 4-101.3 to require the Commission to produce allegedly
confidential document within 21 days after a filing party obtains an order to provide such documents.

Affordable Clean Energy Rule Review – MPSC General Counsel was authorized by the Commissioners to
hire consultants to review, comment, and assist the Commission in analyzing the Affordable Clean
Energy (ACE) Rule proposed by the EPA to replace the Clean Power Plan.
Next General Meeting of the MPSC will take place on October 2, 2018, at 10 am in the Woolfolk
Building.

Study to Quantify the Benefits of Distributed Generation
Earlier this summer, Sierra Club, 25x’25 and GSREIA submitted a letter to the Commissioners and filed a
motion to defer the study until the 5-year review of the Net Metering Rule so that the market could
develop further and until more information on distributed generation impacts is available. However,
the Commissioners did not address the motion at either the August or September docket meetings.

Cooperative Energy to Add to its Solar Resources Portfolio
Renewable Energy Systems plans to build a 100 MW solar facility in Carroll County. The facility would be
largest solar generation facility in Mississippi. Cooperative Energy has signed a 15-year agreement to
buy the electrical output from the project and distribute the power to its 11 members. The 652-acre
project six miles east of Greenwood should be generating power by 2022. Cooperative Energy currently
has a PPA to purchase all power produced at a 52MW site located in Lamar County near Sumrall.

Mississippi Utilities Modify their Power Generation Fleet Portfolios
Earlier this summer, Cooperative Energy (a wholesale electric power provider for 11 distribution
cooperatives) announced a five-year plan to convert R.D. Morrow, Sr. Generating Station (Plant Morrow)
from coal to a natural gas-fired combined cycle plant. Plant Morrow is located in Lamar County near
Purvis, Miss. Efficiency and improved economic factors led Cooperative Energy’s Board of Directors to
approve the fuel and equipment conversion.
Recently, Entergy Mississippi announced it intends to purchase the Choctaw Energy Facility, an 810
megagwatt natural gas-fueled combined-cycle gas turbine power plant in French Camp, MS. Entergy
entered into a purchase agreement on Tuesday, August 21, 2018 to buy the plant for $314 million. The
plant replaces units that have been retired or otherwise taken out of service. The purchase eliminates
construction time and financial risks associated with building a new plant.

Ergon Biofuels Closing Vicksburg Ethanol Plant at End of Year
Ergon BioFuels LLC, a subsidiary of Ergon, Inc., is closing its ethanol plant at the Port of Vicksburg in
December. According to Ergon, “Ergon management has made significant investments at Ergon BioFuels
over the years and had planned additional improvements to increase ethanol and corn oil yields going
forward. Unfortunately, continued erosion in margins, coupled with underperforming production
equipment and the economic challenges of being a destination plant, forced us to make this very
difficult decision.” The plant was built in 2007 as a joint venture between Ergon Ethanol Inc. and Bunge
North America Inc. and was originally designed to produce 54 million gallons of fuel ethanol per year.
Thirty jobs could be affected.

State Energy Efficiency Policy and Per Capita Energy Use: What the Data Says
Energy use per capita varies widely by state. However, when comparing new data from the US Energy
Information Administration (EIA) with ACEEE’s 2017 State Scorecard rankings, a trend becomes clear:
the states with the highest overall energy consumption per capita (Mississippi #13) typically rank in the

lowest positions in the Scorecard (Mississippi #46). Mississippi also has some of the highest energy
expenditures per capita.
Conclusion: State policy matters. States have a variety of innovative policy tools at their disposal to
help control energy consumption and increase savings for their citizens.

Reaching Rural Areas with Energy Efficiency Programs
Homes and businesses in rural areas often have unique energy needs that can make it challenging for
utilities, state energy offices, nonprofits, and others to deliver energy savings. But energy efficiency can
have a big impact in these communities. ACEEE’s new report, Reaching Rural Communities with Energy
Efficiency Programs, highlights six energy efficiency programs serving rural areas and offers
recommendations to help utilities and other stakeholders better serve these communities.

Saving Money through the Rural Energy for America Program (REAP)
Want to learn more about REAP? Prosperity Ag is hosting a pre-recorded, three-part webinar series to
help you decide if these funding opportunities are right for you.
USDA REAP Overview Webinar
Energy Efficiency Incentives from your Power Company Webinar
Solar for Your Farm and Rural Small Business

Regional Issues
Investigation Continues into Entergy N.O.’s Paid Actor Scandal
The results of an investigation into the use of actors who were paid to appear at New Orleans City
Council meetings in support of a proposed Entergy New Orleans power plant — originally due in
September — were delayed until October. Investigators requested the delay after receiving a trove of
new records and documents from Entergy New Orleans. Earlier documents showed that Entergy
executives knew more about the astroturfing campaign than they had initially let on. They revealed that
top Entergy New Orleans employees were involved in developing details of the plan, including the
numbers of supporters and speakers that would attend the meetings and the design of the shirts they
would wear.

TVA Sued over Claims of Discriminatory Fees and Rates; Discouraging RE/EE
Five climate and energy-conservation groups have sued the Tennessee Valley Authority for imposing
discriminatory electricity rates that discourage homeowners and businesses from investing in renewable
energy and energy efficiency. The lawsuit says the utility’s new fixed “grid-access charge” will require
its customers to pay a mandatory electricity fee regardless of their energy usage. While variable will be
slightly reduced, such fixed fees have been found to make distributed generation and energy efficiency
measures less cost-effective for residential customers. Meanwhile, TVA is cutting back its energy
efficiency and reneable energy programs while also reducing electricity rates for large industrial
customers. The TVA Board has given final approval to these rate changes to take effect on Oct. 1.

Comparison of White Pellets and Thermally Treated Pellets
FutureMetrics has updated its free dashboard that allows users to compare and evaluate the volume
and type of wood pellets that can be used in power plants. This tool can help provide anwers to
questions such as: What is the increased cost of generation when co-firing or full-firing pellets in a coal
power plant? How many tonnes of pellets will it take? What are the carbon emissions benefits?

FERC, NERC to Investigate January Outages in MISO South
FERC and NERC announced they are conducting a joint inquiry into the January cold snap that resulted in
generation outages and loads that approached summertime highs in the MISO South region. Entergy
Mississippi and Cooperative Energy are members of MISO. During the January cold snap, 17,000 MW of
generation outages and derates were experienced. As a result, Entergy Louisiana reported that about
32,000 homes and businesses lost power due to energy demand exceeding available supply.

Latest Distributed Solar Pricing Trends
The latest edition of LBNL’s annual Tracking the Sun report describes installed prices and other trends
among distributed photovoltaic (PV) systems in the United States. National median installed prices
continued to fall through 2017 and into 2018. A webinar summarizing key findings from the report will
be held on October 4th at 12:00 pm CT: register here. Check out the slide deck for report highlights.

Trends in Utility-Scale Solar
The utility-scale solar sector has led the overall U.S. solar market in
terms of installed capacity since 2012. In 2017, the utility-scale sector
accounted for nearly 60% of all new solar capacity. The 2018 edition of
Berkeley Lab’s Utility-Scale Solar report presents analysis of projectlevel data from the U.S. fleet of ground-mounted solar projects with
capacities exceeding 5 MW-AC. Of note, the Southeast in 2017
accounted for 40% of all new installed capacity. Furthermore,
levelized PPA prices for utility-scale PV have fallen dramatically over
time with many priced at or below $40/MWh levelized. In the first half
of 2018, 29% of all new electricity generating capacity brought online in
the U.S. came from solar PV.

Arkansas Utility Leaders Talk About Changing Generation Strategies
Arkansas Electric Cooperative Corp. CEO Duane Highley is said energy efficiency is helping reduce the
need for new billion-dollar power plants to be constructed and that the cumulative energy saved by
consumers is their next power plant. Meanwhile, Entergy Arkansas, SWEPCO and AECC are upping

investments in wind, solar and natural gas and have declared no coal plants will be built. The cheaper
costs of renewables, coupled with low gas prices, explain why utilities have taken new coal off the table.

Georgia Power’s First Community Solar Project Goes Live
Solar developer United Renewable Energy has announced the completion of a 2-MWac solar facility as
the first installment of Georgia Power’s Community Solar program. Customers now have the option to
source a portion of their energy use from a local renewable resource by participating in the program.
The solar facility is also creating needed income for the landowner hosting the site – which was
previously unused pasture land. For additional information about the new Community Solar program
visit www.GeorgiaPower.com/CommunitySolar.

Tennessee’s Advanced Energy Sector Soars
The advanced energy sector is so strong in Tennessee that it outperforms the state’s overall economy,
employing nearing 360,000 Tennesseans in more than 18,000 businesses that contribute almost $40
billion to the state’s GDP. These findings are outlined in the 2018 Tennessee Advanced Energy Economic
Impact Report. Advanced energy is a job-creation engine for Tennessee and accounts for nearly 14
percent of total state employment at an average wage of $59,665.

Temporary Net Metering Deal Reached in South Carolina
Duke Energy has agreed to extend traditional net metering rates to March 15, 2019, although the utility
has reached its customer cap established in legislation. The deal with solar advocates and solar
companies will extend financial certainty for customers who wish to install solar. All parties will be work
over the next 6 months to find a long-term solution that keeps the solar industry growing in the state.

Deal Struck for Kentucky’s Largest Solar Facility
The Kentucky Municipal Energy Agency and solar developers have executed an agreement to move
forward with Ashwood Solar I, LLC. The solar power project covering 800 acres will track the sun and
produce 86 megawatts at maximum output. When placed into service in late 2022, the project will meet
the needs of 14,000 Kentucky homes. The project is cost-competitive with fossil generation and will
result in roughly 400 construction jobs in the region.

What made North Carolina a Solar Energy Leader?
North Carolina has one of the fastest growing solar sectors in the nation. How did this happen? The
Daily Tar Heel takes a look at how the combination of state and federal energy policies, a steep drop in
solar equipment pricing, and innovating financing frameworks caused North Caroline to become the
second largest state in the nation in solar capacity.

National Issues
Energy Efficiency is Good for Manufacturers’ Bottom Lines
If a company spends less on energy, it will have more resources available to expand output, to pay its
employees or to invest in researching and developing new products. So, if a manufacturer can produce
the same amount of product using less energy, why wouldn’t it??? The Alliance for Industrial
Efficiency’s new report—Committed to Savings: Major U.S. Manufacturers Set Public Goals for Energy
Efficiency—found that forty-three percent of the largest manufacturers in the United States have
established robust public targets to reduce their energy use. More resources here.

Farm Bill Negotiations Stall; Extension Likely
The Farm Bill Conference Committee met Sept. 5 to begin reconciling the differences between the
Senate version of the farm bill, Agricultural Improvement Act of 2018, and the House version,
Agriculture and Nutrition Act of 2018 (H.R. 2). However, the first meeting consisted of nearly 3 hours of
“opening statements” from each of the Conference Committee’s 56 members. Subsequent meetings
have resulted in little progress to reach a compromise. The Farm Bill expires on Sept. 30. However,
even an extension of current law will be difficult to achieve before the November elections, leaving
Congress to having to answer to rural voters come election day.
The House bill eliminates the Energy Title while shifting most bioenergy programs to the Rural
Development Title. The Senate version maintains mandatory funding to Farm Bill Energy Title programs.
Of course, the big issue is the SNAP work requirements proposal.

National Utility Demand Response Market Overview
“Demand Response” reflects changes in electric load— reductions, increases, or shifts—by end-use
customers or by control from the utility from normal consumption patterns in response to specific
market or system conditions. Such conditions could include time-varying changes in the cost of
producing energy; shortages of distribution, transmission, or generation capacity, or unusually high or
low voltage or frequency. Utility participants reported 18.3 GW of enrolled Demand Response capacity
in 2017, broken down by program and market segment below.

Case for Renewables Has Never Been Stronger
Renewable energy sources, notably solar and wind, are reaching price and performance parity on and
off the grid, shows a new Deloitte Global report, highlighting seven trends that are driving this
transformation. According to Global Renewable Energy Trends, “Governments, communities, emerging
markets, and corporations increasingly understand that renewables are sustainable and affordable, and
they want them included in current and future procurement plans.”

Interconnections Seam Study Released
Through the Interconnections Seam Study, NREL joins national lab, university, and industry partners to
identify cost-effective options for upgrading the U.S. electric grid to create a more integrated power
system that can drive economic growth and increase efficient development and utilization of the
nation's abundant energy resources, including solar, wind, and natural gas. This study aims to quantify
the value of strengthening the connections (or seams) between the regions to encourage efficient
development and utilization of U.S. energy resources.

World’s Largest Offshore Wind Farm Opens in the Irish Sea
The 659 MW Walney Project in the Irish Sea is world’s largest offshore wind farm. Located off the coast
of Cumbria, England, this 189 turbine facility can generate enough renewable energy to power almost
600,000 UK homes. About 250 people will be employed in the operation and maintenance of the wind
farm.

